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Financial Literacy: Consumer and Civic Awareness Grade 7

Understanding Interest Rates

Interest: An amount that a charges a
customer to borrow (e.g. a bankloan) or pays a
to keep money in an (e.g.an

investment account).

For Example...
$1000 loan with a 20% inferest rate $500 with 2% inerest (per month) on an investment
= $1000 + $200 =$500 + $10

You now owe the bank $1200 You now have made $10 on

your $500 investment

Interest Rate: The of an amount thata

charges the borrower as inferest, usually an annual

of the outstanding

Inferest rates can have animpact over fime on amounts that are either
invested or borrowed. Investing small amounts of money over the long
term can potentially yield significant gains. Interest rates can be seen in
checking or saving accounts, debit or visa cards, and/or bank loans.
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Independent Worksheet

Loans and Investments: Finding Percent of a Number Worksheet

Loans

Calculate the following loans using the ‘simple interest' rates.

Remember to add up your fofal.

Ex. Principle Amount: $1 000 Simple Interest: 10%  Term: 2 years
$1000%0.10x 2 = $200 + original loan of $1000 = $1 200 owed

$1000 loan with | $4 598 loan with | $560 loan with a | $60 loan with a

a 10% interest a 20% interest 15% interest 30% interest
rate over 2 rate: rate: rate:

years:

$10 000 loan $20 000 loan $250 000 loan $1982 loan with
with @ 19.99% with a 15% with a 2% a 14% interest

interest rate over | interest rate over | interest rate over |rate over 2
2years: 3years: byears: years:
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Investments

Calculate the following investments using the ‘simple interest' rates

provided.

$250 investment | $760 investment | $10 000 $250 000

with a 3% with a 10% investment with | investment with

interest rate over | interest rate over | a 9% inferest | a 6% interest

2years: 5years: rate over 10 rate over 6
years: years:

$16 investment | $15 800 $16983 $1372

with a 2% investment with | investment with | investment with

inferest rate over |a 5% interest | a3%interest | a 19% interest

4years: rate: rate: rate:
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Class Activity: Birthday Money

Group Names: %“n?

Using your knowledge of savings accounts and BIRTHDAY 4
interest rates, complete the following. Be sure fo show
all your work.

You have received $300.00 for your birthday.

1) How much money would you have affer one year if you left it in
your piggy bank at home?

2)  How much money would you have affer one year if you decided
fo putitinto a savings account with an annual interest rate of 6%
with a monthly fee of $32





