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Consumer and Civic Awareness Final Test a5

Section 1: Vocabulary

Complete section one by matching the vocabulary word to the appropriate definition.
Once you have solved it, write the comesponding capital letter in the answer column
next to the word.

Answer | Vocabulary Word | Definition

Variable Rate A Weighing the pros and cons of one's choices about the use of money.

Financial Decision | B. The morigage rafe and payment you make each
Making month wil change and flow with the rate of the market.

Fixed Rafe. €. A company that provides and manages monetary fransactions such
s deposis, loans, curency exchanges, and investments.

Savings D. Also known as o share, represents ownership in a company or
corporation. f represents a small claim you have on the company's
assets and earmings (profi).

Investing E. The mortgage rote and payment you make each
month wilstay the same for the ferm of the morigage length

Stocks E.Isthe use of money, in any form, fo purchase goods and services.

Financial Insktufion | G. Putting money aside for fufure use, for exomple in a savings account
or a pension account.

Spending H. An account that is @ longer-term investment that comes in handy in
‘case of an emergency or fo heip you reach one of your fufure goals.i's
‘where you should store money fo eam inferest, 5o fhat it can grow over
time.

Savings Account 1. An account that helps you in everyday moments. ke paying your bils,
buying groceries or gas, and faking money out of an ATM.

Checking Account | J. The propartion of an amount loaned that o lender charges fhe
borrower as inferest, usually an annual percentage of the outstanding
balance.

Inferest Rate K. Purchasing something that s expected fo make a profit or produce
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Section 2: Checking and Saving Accounts
Short Answer: Answer the following questions to the best of your ability.

Checking Accounts:
1) List three benefits of a checking account. (3 marks)

2) What are some fees that might affect a checking account? (2 marks)

savings Accounts:
3) List three benefits of a savings account. (3 marks)

4) Why would it be beneficial for someone to set up a savings account earier in
lite? (2 marks)
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Section 3: Loans and Investments - Simple Inferest Rate
Loans: Calculate the following. Be sure fo show ALL your work.

$4 500 loan with 5% interest | $10 000 loan with 16% $8929 loan with 19%
rate: inferest rate over 2 years: | interest rate over 4 years:
Investments: Calculate the following. Be sure fo show ALL your work.

$372investment with a 19%
interest rate:

$1 580 investment with a
5% interest rate:

$16 investment with a 2%
interest rate over 4 years:
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Section 4: Stocks - Reading a fable and line-graph
Read the following graph and answer the questions to the best of your abilty.
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1) What type of overall correlation does the graph show? How do you know?

2) In what year do you see the largest increase in stock price? Why do you think
that might be?

3) Write about three things you nofice about this graph.




image5.png
Section 5: Real Estate - Fixed and Variable Rates

True or False: Write “true” or “false" for each of the following senfences.
Remember, a sentence must be 100% frue for it to be considered “true.”

1) Amortgage is the borrowing from a financial insfitution with an

agreement to repay it in future, usually without interest charged.

2) Variable rates offer stability and consistency.
3 A fixed rate is not affected by infiation.
4) A variable rate mortgage is more common (approx. 77% of

people choose if).

5 A variable rate mortgage tends fo be more expensive in the

long-run but itis great for short-ferm home buyers.

/5




